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Tt's hard to fmd toPics thdt inve.tnrs
Itit. r..t , ihd a phJuct or

market that over perfomls. Th. coffee

industry's r.sllience to eonomt
strife is a popular toPic thal falls in
this spa... rrom the global finan.ial
crisis, to a slowdown in China's
.<onomic growth, coffe bveE
continue drinkinS up, keePing the

industry anoat whcn many think jt

So, wh.n in early 2014 analYsts like
Rabobanl wamed that thc Blobal
bcverage ma.ket would suffer from
a .lowdown in BRIC countries
(Brazil, Russia, rndia and ChiM),
thc waming my have fallen on

deaf eaB. As thc year ends, coff(
consumption is grcwing iusl fine,

and even BRIC markets wm to b. in
great shape. Analysts were riSht that

overall e.onomi. growth in the ERIC

Sroup has stowed down. Howevcr,

co{fe .onsumption is Srowin& with
lhe tour markels to8ethcr consuming
close to 30 million 6Gkilogram baSs

"Brazil continu6 to s coffc
consumption growing at t€tween
3 - 3.5 pcr cent a Year. DcsPite the

slowdown rePorted in thc bcginning

of the year, we are stlll looking at

adding at least 700,000 batF in new

consumption n year in Erazil for th. timc bcins," says Carlos Br.rndo, an

intemational.onsultant whohasadvised thc lnt(Ynational CoffeeOrganizatkrn

(ICO) and theWorld Eank on consumPtion kcnds for the Pastde(ade.

In BRIC countries, as well 6 in major Produ..r nat tu, .offe is esPcciilly

popular among the vounS.r Seneration. It temains a status symt'ol fttr the

rapidl! cxFandins niddle cla$, svs Brando. Coffee's populdih, couPl.'d

{ jth higher hou*hold income in the neh middle class acrcss energing col tcc

markets, m.ans that more People thm cvcrar.'no{ buling.off@.

The BRIC tcrm was created in 2001 bv Afr.rican invetment md financi.l
price conpany old man sa.hs. The fim now proi(ts thal bv 2020 the BRICS

{whi.h now in.ludc South Airica) will be hom. b ak)ut hal{ of th. world's

€onomi. growlh. Th.ir .ombined CDP currcntly a.counts for about 18 p.r
ccnt of the global CDl']. Ihe four oriSinal ERIC countries are home to around
.10 per cenl oI thc world'r poPulation.

Brado savs that thc Russian, lndim and Chin(e' ma.kets de still dominat'd
by $luble, while in Brazil roast and ground mak.s uP most of consumptnrn'

He notes that: "All lhe counbies halc two kev facts in.omlon: tEtter
jncome and bi88er poPulatioN-" As in most ihings .offe, Brazil tends t(r

dominate thc conversation, 6 the world's bisScst co1f.e prodlcer, exFoncr,

and grower of spsialty-grade .off.e. Brazil is.xPected to take over the USas

the world's largcst coroumerinthe ncxl few ycars. Although the BrazilCoffee

rndustry Asso(iation (ABIC) rePortcd that nxal demand last vear $uffered 
'1

small de.line, overall coroumption is cxPccted to set ba.k up d cloe in oo

2 milion baSs in 2014.

Russia, the sond larS.st emerging markct lor coffee, r<orded in the 2011-12

coffee .y.le a sm.ll d{line as a Gult of the economic r(6sion, with tohl
dernand thal year estimated at 3.7 million bags. This cme aJter a hish of

4-2 million ba8s the prcvious cycle afier 10 ycars of coB{utiv. Srowth, lhe

US Dcpartment ol Agriculture (USDA) said in its 2014 market fore'ast' 8ui

demand was back to 4.2 milion bags in Russia in the 201U4 cycle, and is

cxpet€d to exPand funher to a cord 4.4 million ba8s in the new 2014_ 15
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ALTHOUGH BRIC NATIONS MAY HAVE LOST SOME ECONOMIC

LIMELIGHT, COFFEE CONSUMPTION REMAINS CENTRE STAGE IN

AN INDUSTRY LOOKING FOR GROWTH,



year, the USDA said.

Thsfi8ures should k@p n$ing .ven
in the face of eonomic d<line and
tightening intemahonal snctionslhat
ar. sure to a ffNt the mtion's cconomy.
Cofie€ has becomc an affordablc
luxuy thit is the last b b. cut in
tough times. "Coffe.ontinu(s to be
m ultra cml prodoct in Russia and
the averagc .ge of a .offe co6umer
today is substantially lower than cvcr
berore," says Ramz Chanturiya,
Head of the Russian Tea and Coffee
Asuiation. or Rustea.off&'. The
asmiation was founded in 1q,1 at
the end of thc Cold War to rackle the

industry chall€nges hought abou t by
the economy's bansfomation into a

"Throu8hout the yem o{ the Soviet
Unioo coffe was mexclusive luxury
produ.t and only vcry important
pmple (ould go to special clubs or
\4P lounges and have coffee thcrc. So

today, a lol of p€ople are willing to
pay, and pay crtra for.offe, b€.au*
they can," Chanturia tells GCR

Magazine.

Russia has historicall! been a tea-

d.inking nalion, with tea populanrd
during the rule of the Tzas. CoffN
has now hcomc highly .ompetitive
in the hot bcv.rngc market a.cording

to Chantunya. "Fo. lhe 10 yeare from 1991 util iust after 2m1), we tad a

fantastic growth rate of b.lwen 20 - 25 per cent a year in coffe€ consumption.
Sinc€ 2fi10 the markct b<ame a bit mor., balmced and stable," hc savs. After
fivc years with "a bit of stagmtion in ihe markct"growth started lo Pick uP in
2013 at 2.5 per.ent and th. market is expecbed to grow at abut the sam. rat.

Russia has seen a steady grosth in lhe rcast d ground s€8ment of thc market,
which has been takinS lldkct share frcm soluble in reccnt yeds.

Pcrcapita consumption in Russia .urrently sits at 0.8 kilograms per year. Ro6t
and Sound cof(ee mak.s up between 35 - 37 per €ent of the overall rorket,
compared to a markct sh c of at least q) 

P€r cent 20 years a8o. Crowth in the

b€tter qualilv Arabica blcnds has primanly been se€n in the past 5 - 10 yeaE,
according to Rutea coffce.

"Today ovcrall growth in the market comes from the roast and Itound
se8ment, which continues to rip every year. Soluble demand in the best years

stays stable or even 8€s down in volume," Chanturiya sys.

Since the 196Os, India has been a maior supplier of this coffe to Russia. Frcm
viriually no lcal consumption, Indians have been st€adily drinking rnore

.offe for the past 10 yca6. From consumption of iust under 1 million bags

in 2000, l(al dernand roe by 40 per cent to 1.4 million bags in 2010 and is

today estimated at t'etween 1.6 - 1.7 million tE8s, according to the ICO. Coffee

of6.ials in India say the real fisuc ntay be much hiEher, as the soluble indBtry
.ontinues to reglster Srowth rat6 of tdw@n l0 - 20 fEr .st a year, but
indcp€ndent fi8ues were not immediately available.

tNlmhn@.Md!1016l

Russia has historically been a tea-drinking
nation. with tea popularised durrng the rule
of the Tzars. Coffee has now become highly

competitive in the hot beverage market



Attilio Capuano, Asia & Pacifi.
DirNtor for ltaly's Lavazza Ctot?,
sys tlat lndia's coffe drinkcE
share.h a.leristics with then BRIC

"An increasingly urbmised, young
and trendy population is embracing
W6tem tastes and fldking ro caf6s,

In a reporl published b). Dd! l,res
Ne?rsun s earlier this year, Capuano
said that domestic consumplion of
coffe in lndia should grow at an

average or betwcen 5 - 6 per cent pcr
year. The report dismissed .oncerns
that the enlry of new players like
Starbucks Coffe. may limil Lavazza's

The key f(rus in coffe b h China's

PoPulation. Therc is a popular saving
thatifevery p€rson in China drank one
.up of.ofice a day, the wo.ld would
run out of coffee. Alihough it's hard to

iudge the accura.y of this stal.'ment,
growth in coffe .ocumFttun in
the h,orld's mGl populous countr!
s,ould udoubtedly aff€t suppltes

CitinS lmal market resealch, lhe
Ci,i,rs, /nrg D,ri/, reportcd that.ofre
consumption in China is risin8 at an
etimated 30 - 40 Per cent amuallv,
comp&ed to a global avcrage ol 2 - 3
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with no official industry body, ri8u.s for Chinee .off@ consumption a,e
difficult to find. The ICO rarely mentioc China in its monthly mark.t reports.
The USDA on ly includes import figurcs, and baps its .onsumption cstimate fo,
Chim solclv on thoe imporis. Albeit incomplete figure, the USDA nmbeE
provide a 8@d indicalor of the Srowing importame of China io coff@. Gr@n
cotle importswereEtimared to ri* 29 pcr..nt to 2 miuion baas in the 201114
mrketing year from 1.5 million bags in ih.2012-13 cycle. This is compared 10

importsoljust 610,000 baSs in the200910.o(cc year.

Unlilc mosi .ocuminS countrier however, imports don't rcpresent a clear
pi.turc of how much coffee is on lhe giound. China is al$ a producd, md
home$own coff@, esp(iallv from the {uthem Yllr]l@ provincc, has al$

tndustry esiimat.s pcg curent produchon at b€tween 800,000 and 1.2 million
bagt although lmal governmcnt officials in Yunnan province say produ.tion
isapproaching l.4million bags. Ar official f.om the Beijing Coffee Association
tells CCR MaSn?n,r that China's ldallv grown coff€r wiU approach 2 milltun bags
in 2015. If all this coff@ is staving in Chin.t bordc6, then l(al .onsumprion
for 20'14 could b€ doud 3.4 million bags. Thc governrnenr has projected that
.offe consumption l lll grow at an average 15 per cent a year until 2020 to hit
5.5 million bags, putting it among the top 10 .onsuming counrries in the wortd
alonSside Fran.e and Japan. With.offe production jusr barely balan ing out
with consumption, these are figures worth takinga clo* i@k al as theindusrry
chers cons!mpnon along.
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"TODAY OVERALL GROWTH IN THE
MARKET COMES FROM THE ROASTAND

GROUND SEGMENT, WHICH CONTINUES
TO RISE EVERY YEAR. SOLUBLE DEMAND

IN THE BEST YEARS STAYS STABLE OR EVEN
GOES DOWN IN VOLUME,"
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