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April 2016

n this column, the extracted information from April 2016 Coffee Market “&;r ,
Report of ICO on global production, global prices, world consumption and market' L Wal
global exports as well as Indian domestic prices and exports are covered. :.\.-‘

Global Production:

Total production in exporting countries (in thousand bags)

Crop Year 2012 2013 2014 2015 % change 2014-15
Total 147953 146615 141376 143371 1.4%
I Arabicas 88471 87001 84397 84309 -0.1%
Colombian Milds 11523 13488 14549 14853 { 21%
Other Milds 29017 26822 25896 27244 5.2%
Brazilian Naturals 47930 46690 43953 42211 -4.0%
Robustas 50482 59614 56978 59062 3.7%
Africa 16668 16271 16085 17074 6.1%
Asia & Oceania 45681 46527 44623 46589 4.4%
Mexico & Central America 18481 16585 17390 18462 6.2%
South America 67122 67233 63278 61246 -3.2%
PRICES :
Domestic Market Prices : ICTA (Bangalore) Weekly Auction Prices (Rs/kg)
Week I )il 1 v Average
Plant. ‘A’ 232,00 | 275.00 — 293.00 | 223.00 | 282.00 --- --- 227.50 283.33
Arb.chy ‘AB’ 136.00 | 178.50 | 136.50 | 195.00 —e- 200.00 — -— 136.25 191.17
Rob.Pmt. ‘AB’ - 148.00 | 145.00 | 147.50 - 148.00 — - 145.00 147.83
Rob.Chy. ‘AB’ | 108.00 -— 110.00 - - — - - 109.00 -

International Spot Prices -
ICO Daily Group Indicator Prices of Arabica (Other Milds) and Robustas

Arabica and Robusta prices went
in opposite directions this month,
with Arabica prices dropping back
down after March's rally, while
Robusta increased to the highest
monthly average since November.
The monthly average of the ICO
composite indicator was relatively
unchanged compared to last month,
up 0.1% on 117.93 cents. Daily prices
dropped to a low of 115.23 cents early

in April, rising to a high of nearly 121
cents over the next couple of weeks.
Overall, prices stayed in a relatively
narrow band as the movements in
the four group indicators mostly
cancelled each other out.

The three Arabica groups all fell
slightly after their brief rally in March,
but remain above their levels of
October through February. Robustas,
on the other hand, jumped by 6.1% to

a monthly average of 80.18 US cents/
Ib as reports of drought in several
Robusta growing regions have
spurred speculation over potential
shortages. As a result, the Arabica/
Robusta arbitrage, as measured on
the New York and London futures
markets, dropped by over 10%,
with the daily differential falling
below 50 cents for the first time since
November.
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GLOBAL CONSUMPTION
International Price Trend
ICO Daily Indicator prices of Arabica Other Milds & Robusta
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EXPORTS :

Total exports in March are estimated at 10.4 million bags, up 1% compared to March last year, with Arabicas
up 3% and Robustas down by 2%. This brings total exports for the first half of the coffee year (October to
March) to 55.5 million bags, a 1.6% increase on 2014/15. This is the second-highest volume on record, just
14,000 bags less than total shipments in the first half of 2012/13. Exports of Arabica are estimated up by
7.6% to 35.8 million bags, with the highest increase recorded in Colombian Milds, up 13.2%. Colombia itself
exported 6.8 million bags, 14.1% more than last year and its highest volume since 1992/93. Robustas, on the
other hand, are estimated lower by 7.7% to 19.7 million bags, although a slight increase of 0.5% is estimated
in Vietnam to 11.5 million bags. March also signifies the end of crop year 2015/16 in the April to March group
of countries, including Brazil, Indonesia and Peru. In Brazil, exports came to a total of 36.5 million bags,
slightly down from 36.9 million bags but still the second highest volume on record. This impressive export
performance has come despite the lower production figures of 43.2 million bags in 2015/16 and 45.6 million
in 2014/15. Domestic consumption in Brazil has maintained a level of between 20 and 20.5 million bags
over the last four years. Looking ahead to 2016/17, the initial estimate from Conab suggests a recovery in
production to between 49.1 and 51.9 million bags. In Indonesia, exports for crop year 2015/16 are estimated
down by 8.3% to 6.1 million bags, their lowest level since 2010/11, despite an increase in production to an
estimated 12.3 million bags. This can be attributed in large part to increasing domestic consumption, which
is reducing export availability. Supply could be further limited in 2016/17 as El Nifio results in reduced
rainfall. Prospects in Peru are more positive, with exports for 2015/16 up by over 25% compared to the
previous year, when output was severely affected by coffee leaf rust, to reach 3.1 million bags.

Provisional exports Provisional re-exports Total provisional exports
SNo. | Exports | (Indian | corresponding | Provisional | corresponding | Total provisional corresponding
coffee) period last year | re-exports | period last year exports period last year
1 2 3 4 (1+3) (2+4)
Ar. Pmt. 21043 16340 0 0 21043 16340
Ar.Chy. 5202 5564 0 0 5202 5564
=L 8674 12206 0 0 8674 12206
Pmt.
4 | Rob.chy. 64466 48760 0 0 64466 48760
5 | Roasted seeds 17 12 0 40 17 D2
6 | R&G 74 110 5 47 79 157
7 | Instant 7604 6878 27443 23071 35048 29949
8 | Total 107080 89870 27448 23158 134529 113028

Compiled by: Dr. D.R. Babu Reddy, Dy. Director (Market Research), Coffee Board, Bengaluru
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o 147953 146615 141376 143371 3 1.4%
apfaar 88471 87001 84397 84309 -0.1%
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£ R 29017 26822 25896 27244 5.2%
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e 232.00 | 275.00 | -~ | 293.00 | 223.00 | 28200 | - — | 27501 28333
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Jaud. wdr | 108.00 | -~ | 110.00 | - . - 109.00
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Afw= sTHmT

FeUsT ay 2015 W faya Hhr suaT
152.1 faferas v gam = 2014 F
1503 fafegs a9 & afiw & w
7 & a§ o drsT afE @gd )
floet = a§t ¥ sftq affs @gq
W 2% WIE 2

fafa

e ¥ Fe Fafa w1 uEweT 104
faferas a9 & & fio af & qorr
¥ 1% Ifew & Fad sifeswr 3%
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T Va7 H YTEFAT 7.7% F 19.7
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faferas v ww faar T &, 7aft fagaam & 0.5% & 11.5 e 30 73 9t
3fZ F 3AE 31 W, e | WA 33 F w et ofee, e ik
% wfaer 2, ¥ wHe af 2015-16 it Tufer H o GuAr HEr & wifwer F
el 36.5 fferas a3 @ fafa gan, 5 36.9 MfeaT aw & arer w0 & few o
fwrg & gow sfdman wmn &1 77 ywaraes faf e 2015-16 F 43.2
faferaT & 3t 2014-15 7 45.6 fifomT a8 F fm ST 3wl & TE9e
21 wifde F fee 9r ast & wie) 3udim @ 20 37 20.5 ffemT 3w & 4=
% T N FAIC @1 2016-17 § 30T 3@ W, HAE F UHHF  GraFeT 49.1
i 51.9 fafems a0 & i s i qrufe & gee 3@ 1 v #
woe a¥ 2015-16 F o fafa #r 8.3% & 61 Mt 3w w0 wamfod
T E Sy 12.3 ffeT a1 3aET § af@ & aaeg 2010-11 % W
O AT T W R SHEH T FHRO qgdT 9ie] SUET ¢ A Rty saersar
F HA H @2 U A4 F F9 3B F 0 2016-17 F WA Fy 47 o
wifta far <T@ 31 fod af i g § 2015-16 § 25% = fafw &
Y U T e s aEneE @ oo af 3.1 e | e
% fo 7z Fht ueit Bz & Tft 7@ & gwifad em

q=h/arve

YA ikt Fafa (1 S9ad 9 3 2016 %) ¥ = &

1 2 3 4 (143) (2+4)
1. |3 urdE 21043 16340 0 0 21043 16340
2. |snad 5202 5564 ] 0 5202 5564
3. |%= g 8674 12206 0 0 8674 12206
4 |T= 9F 64466 48760 0 0 64466 48760
s. |qTdiw 17 12 0 40 17 52
6. |qT g 74 110 5 47 79 157
7. |3e= 7604 6878 27443 23071 35048 29949
8. |F 107080 89870 27448 23158 134529 113028
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