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The Chairman
Coffee goard

No.1, Dr B.R. Ambedkar Veedhi

Eangalore 560 001

oear 5ir,

sub : Term Loan Saheme for rlnanclnt cotfee ptocessing lndust c6 _ "fLAVO|R"
Our Ref : MSMEW 5BU NEW 112 2014 Dated 13.02.2014

Your Ref: No. DFlXll Plan/2014 145 dated 21.01.2015 Re.eived from Director of Finance

The subject sp€cial scheme "rLAVOUR" (Term Loan tcheme upto Rs 100 Lakhs per unit to

establish roastin8, grinding and packaginS induslties of coffee) has been launched in the

lndia lntemational Cofree Festival 2014 on 25.01.2014. The scheme Suidelines were

communicated to you vide our reference

We have circulated amonS the branches/office, the revised Government approved

modalities for the rcheme "Suppon tor value addrtror in Coffee - Sub-component 10.1

Support to R & G Unit5" communicated by you vide your reference.

We have enclosed the scheme Suidelinet to facilitate You to popularize the scheme and

sponsor the applications to our branches along with your teahnical certificaiion and

commitment letter to release the subsidv

We look forward to your active support to populariae the scheme.

ThankingYou

Yours faithfully,

GENERAT MANAGER

sM! Burin€$ Unit, MsME win8, Head Office, 112I C Road, Bangalore'560002

Phoie:O8O 22240903/22109480, E Marl io hosbu@canb;]nk com



FI.AVOUR

Scheme fo. trantint Term loan5 upto Rs.100 L.khs to Mi.ro & Small Enterprises (MSE)to

establish Roastint, Grindint and Pa.ka8lh8 lndustry of Coflee - Guidelines

1 Objective To enhance quality of coffee product and achieve value addition
throuSh introduction of improved technoloSies in roastint, trinding and
packaging which will result in boostint domestic coffee consumption
and entrepreneurship in the coffee sectorespecially inthe NonTraditional
a6

2 Elisibility Micro & 9nall Enterpdles lManuhdudn8)excludin8 , Self-Help-Groups (SHG)/

Joint Liability Groups who are lnterested to establish coffee roasting

urits and also those proposint to moderniue the existing units with

new automated / energysavings/eco-friendly machinery

3 Conditions The subsidy under the scheme b not available in coniunction with
any other scheme of the Coffee Eoard

The applicant's Unit should hold a valid license for the business from
the respective statutory authorities.
units which have avalled full subsidy incentive of Rs 25 lakhs in the
Xl plan are not eli8ible under the Xll Plan unless they set up the new
R & G unit in non- traditional coffee consumint states (other than
Ka.nataka, xerala, TamilNadu and Andhra Pradesh).

Units which have availed subsidy for machhery for particular unit
in the Xl plan are not elitible for the same machinery for the same

unit in the XII plan. However they can avail subsidy for different
machinery for the same unit. lf a new uni is behg set up then they

are eliqible for full subsidv ln the Xll Dlan.

4 Credit facility Term loan -Modell
scheme code: 65530

Term Loan Modelll
Scheme Code : 65540

5 Assessment

& Quantum
offinance

1. 85% of thr

2. Maximum
project cost

finance: Rs,lolakhs

1. 80% of the project cost
2. Loan Amount: Above Rs.10

lakhs and upto Rs.100 lakhsPromoters
lnvestment

Loan

Component
(inclusive of
subsidy
Component)

lt-rn"t""
lnvestment

[oan Component
(inclusive of subsidy
Component)

15% 8s% Eo% T8o%
Need based LC Limit has to be considered for import of machineries
which will be wiped out ofterm loan proceeds.

6 MarEin 15% 20%

7 Upfront Fee
ropt" Rss t"kt" I Ntl ---l

75% of normal charges
Above Rs.5 lakhs

and upto Rs.10

lakhs

50% of
normal
charges



8 Rate of
interest
(Floating)

Base Rate+o.55% (Presently,

10.75% p.a.)
Base Rate+1.25% (Presently,

11.45% p.a.)

Notea

1. Rate of interest is linked to Base Rate and shall change in tune with
revision in Base Rate.

2. Applicable term p.emium to be loaded to the above rate
additionally.

3. lnterest rate to be RESET in case of deterioration in Risk Rating of the
account.

4. lnterest conce5sions 0.25% on loans/advances covered under CGMSE

NOTTO BE EXTENDED under Model l.
9 Period of the

scheme
2012-2017 (TillXll Pla n Period)

10 Prime

security
Assets areated out of loan - Hypothecation of moveable assets and/or
MorttaSe of lmmovable property) AND Existing buslness assets of the
borrower only.

11 Collateral
security/
Thkd party
guarantee

NIL and all such elitible loans to be mandatorily covered under Credit
Guarantee Fund Scheme for Micro and Small Enteaprises.

12 Personal
guarantee

Personal Suarantee of partners/promoters may be stipulated wherever
applicable as per prevailing guidelines of CGMSE.

13 CGMSE cover All accounts to be covered under CGMSE of CGTMSE.
74 Annual

Guarantee
Fee (AGF)

payable to
CGTME Credit facility

Enterprises &
units in North
East Retion &

Sikkim

Others

Borrower Bank Borrower Bank
Upto Rs.S lakhs Ni 0.7s% N 7%

Above Rs.5lakhs &
upto Rs.l0lakhs

Nil 0.85% Nil

Above Rs.l0lakhs
and upto Rs.100

Lakhs

0.8s% Nil 1% Ni

15 Repayment

Term loan Repayable in maximum of 7 years in suitable monthly
instalments inclusive of Repayment holiday of 2 to 3
months wherever nece5sary.

on receipt of subsidy, repayment schedule to be
modified accordingly ensuring the maximum
repavment oeriod not exceedins 7 vears.

Letter of
Credit

To be wiped out ofTerm Loan disbursement.
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Scale of
subsidy

1. Larte roasting units with a capacity of above 25kg , batch are

eliSible for subsidy support of 25% of the machinery cost with a

ceiling of Rs,50 lakhs.

The small roastinS unit5 with a capacity of less than 25 kt
capacity are eliSible for subsidy support of 35% of the machinery
cost with a ceilint of R5.50 lakhs.

For women entrepreneurs and SC/ ST benefi.iarles, subsidy
support is @ 40 % of the machinery cost with a ceiling of Rs.50

lakhs.

Small commercial gourmet roasting units with less than 10 kg

capacity are eligible for subsldy support of 35% of the cost of the
machlnery wlth a maximum ceilinS of Rs.10 lakhs per unit.

4.

2.

3.

17 Components
eli8ible for
subsidy

i) For new Units

The roasting,grinding and packaSing machinery in any of the following

combinations are eligible for subsidy

a) Roastlnt machine, trinding machine and packatingmachine.
b) Roastine rnachine and packaSinS machine.
c) GrindinS machine and PackaSint machine

ii) For erlstln8 Unlts

Replacement or upgrading of any one or all the machineries in the
above combination for technoloSy up Sradation to improve quality

(subject to fulflllment of condition at SL No iv under Point No:3

above). Packaging machine would be considered only when the
roastint and grinding machine ls already in existence.

18 Procedure for
application

Applications sha,l be considered on Urst come lirst serve basis

provided the applications are complete in all respects.

The application for subsidy (Appendix l) should be submitted in the
prescribed format after lnstallation/commissioning of coffee

machlnery to the Divisional Head {Coffee Quality) , Coffee Board,

Dr. Ambedkar Veedhi Bangalore-560001 . The applications will be

processed after the inspection by the Officers of the Coffee Quality
Division, Bangalore on seniority basis. lf the application is found

liableforrejection,samewill be communicatedtotheapplicant.

19 Documents
to be

submitted

Application in the prescribed format (in Duplicate)
Copy of the Photo identity like Aadhaar or Ration card or PAN
card or Passport or Driving l-icense or Election Photo ldentity card
etc.
Original copy of Tax lnvoice I Cash Bill issued by the supplier.
Attested copies of Bills in support
freight/installation/commissionlng charges and lnsurance
included in the total cost).

coov of warranw certificate

a)
b)

c)

d) of
(if

Aw



f) Notarlzed Copy of the lease agreement / rent a8reement
(Minimum for a period of three years) , ownership document in
respect ofthe shop / buildinSpremises

t) copy of license from municipal authorities.
h) Copy of the Bank pass book of the applicant containing the

information such as
. Name of the Bank and Branch address
. Account HolderName
. Account No.
. IFSCcode

i) Photographs of the new machinery installed for which subsidy is

claimed
il List and photographs of already existing machinery.

20 Disbursement
of Subsidy

The subsidy shall be released to the applicant's bank account throuSh

EFT in cases where the application is complete in all respects and only

after approval of post installation inspection report submitted by the

coffee QualiW Division, coffee Board, BanSalore.

21 Specifications of Coffee Roasting, Grindlng and Packaging machinery eliSible for

subsidy.

Machineries
Mrnrmum

Specifications Details

1 Roasting Unit
Gourmet
roasting unit 1

Kgto<10
K&/batch

Roastint capacity
of loK&/batch &
below and above

one K8

Gourmet roastint/small roasting unit/shop
roasting units/specialty roasting unit/small
specialty roastinB unit. This may include

small drum roasters with LPG, diesel,

electrical, air roasters, and small modular
roasters of size above one Kc/Batch

Small roastint
unit 10 Kg to
25 K&/batch

10 Kg and less

than 25 Kg

capacity
(Technically exact
quantity of 25 Kg

capacity cannot be

achieved in drum
roastinS system,
hence plus or
mlnus 2 Kg is

allowed.

25 K&/batch air roasters includes all
conventlon & convection systems with 25 Kg

capacity of plus or minus 2 Kg or roastin8
chamber of 25 f€ capacity working on

electrical / l-PG Diesel/ different fuelsystems.
They may be simple/digital with control panel
provided with any pollution control devices,

online control systems.

Large Roastin8

Unit
Above 25 Kg/batch
capacity

25 K&/ batch air roasters includes all

convention & convection systems with 25 Kg

capacity of plus or minus 2 KB or roastint
chamber of 25 Kg capacity working on
electrical/ LPG/ Diesel/ Different fuel
systems. They may be simple/disital with
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control panel provided with any pollution
control devices, online control Systems.

2 Grindihg Unit 15 Kg capacity per
hour (stone mills
are not elitible)

a) Minimurn 10 K&/ hour and above for
Sourmet roaStint units.

b) Minimum 15 k&/ hour and above for
small roasting units (disc mills, roll mills,
water cooled, liquid cooled hachineries
above 25 Kg to high end for small and
large roastint units)

3 Packaging Unit For small/larte
roasting units
accordint to the
capacity different
packaginB

machines are
eligible

packaging machineries includes Pedal sealing
machine, continuous sealinB machine, filling
and sealing machine, torm flll and sealing
machine, autornatic or semi automatic
nitrogen flushinB and sealinS machine,
vaccumizinS and Sealing machine or
vaccumisinB & nitro8en flushing and sealing,
capsules filling and 5ealing machines or any
other new technolo8ies developed for liquid
coffee/ power coffee/ coffee beans are
eligible for subsidv

Items listed above would cover all types of machinery and equipment of difterent makes
and specifications available in the market for both indi8enous and imported.

22 lmplementing
ASency and Nodal
officer

ASency : Coffee Board
Nodal Office.: The Head, Quality Cont.ol Division (HDQC), Coffee

Board

23 Others lnsurance, Risk RatinB, Assessment, sanction, deletation of
powers, documentation, classification. inspection etc., shall be as
per prevailing guidelines.
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