
COFFEE BOARD : BANGALORE

MODALITIES FOR IMPLEMENTATION OF THE COMPONENT
.SUPPORT FOR Mf,CHANIZATION OF COFFEf, f,STATE OPf,RATIONS"

UNDER THE XII PLAN SCHEME "INTEGRATED COFFf,E DEVf,LOPMENT PROJECT"

The component "Support for Mechanization of Coffee Estate Operations" under the XII PIan

scheme "lntegrated Coffee Developmenl Project" is aimed at encouraging the cofTee $owets to use farm
machineries in carrying out crucial farm operations in a timely manner panicularly in the context of
shonaSe of labour, so as to improve labour efficiency and productivity.

The Covemment oflndia conveyed its approval ofthe component "Support for Mechanization of
Coffee Estate Operations" for implementation dudng the XII Plan vide O.M No.4/5/2012-Plant-B dated
3l" January 2013. The details of modalities of implementation of the scheme like scale of subsidy,
cligibility criteria, procedures for claiming subsidy etc., are delailed hereunder:

APPROVED SCAIE OF SUASIDY

The approved scale of subsidy applicable for different size/category of holdings and

SHcs/Growers Collectives under the component during the XII Plan is as follows:

Catesorv ofHoldinss Scalc ofSubsidY
Growers uDto 20 Ha. 50% subiect 1o a cci nq ofRs.2.00 lakhs
Larse sowers (more than 20 Ha) 25% subiect to a ccil ns ofRs.4.50 lakhs

SHCs/Collectives of Small Growers 50% subiecl lo a ccil ns ofRs.5.00 lakls

I MACHINERIES AND THEIR ELIGIBILITY
'Ihe Board has identified the minimum extent of area thal can be serviced by cach type of

machinery based on their efficiency level as well as the rcquiremcnt for limely completion of critical
operations. The O"es of machincrics required for differcnt catcgory of holdings taking 

'nto 
accounl

various faclors including tle efficiency of machineries to carry out lhe operations in a unit area arc as

follows:

TvDe ofMachinerv Adeouacv/Elisibilite
weed / Brush cutter One up 10 4 Ha.

TelescoDic Pruner One up to 4 Ha.

Pit Disser One up to 20 Ha-

I land held. battcrr operatcd uolTcc harvesler One uD lL) 2lla.
Sprayers One up to 4 lla.
Power Chain Saw One up 1() l0lla.
Power Tiller with or without trailer One Der holdins of 2 Ha. and above

Mini Tractor with or without trailer One Der holdins of4 Ha. and above

Mini Transporter / Rubberized Track
Carrier

One per holding of4 Ha. and above

Subsidy is not available for purchase ofonly trailers without the Power Tillers,Mini Tractors.
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II EMPANELLED LIST OF SI]PPLIERS AND MACEINERJES

The list ofsuppliers (companies / firms / distributors) and the machineries / equipments alon8
with their specifications and basic prices is fumished in Annerure-I.

The list of dealers of difTerent empernelled suppliers, located in different States is fumished in
Anneture-Il. This list is only indicative and the growers can purchase empanelled machinery from any

authoriz6d dealers of empanelled companics.

This empanelled list will b€ in force fiom ln March 2015 to 29d February 2016. If required, the
Board can exlend the validity of the empanelled machinery beyond the prescribed validity period by
mutual agreement with the suppliers.

III ELIGIBILITY CRITERIA, TERMS & CONDITIONS AND PROCEDURES
GO}'ERNING THf,GRANT OF SUBSIDY

A. APPLICABLE TO COFFEE GROWERS
L lndividual coffee growers / holdings under joint ownership, SHGs and Grower Collectives are

eligible for subsidy support under the scheme for procurement of identified machineries at the

applicable scale ofsubsidy depending on the category ofholdings. Ifjoint ownership holdings are

considered under any component of ICDP, such owners will be considered as single unit for all
the components undcr ICDP including Mechanization component and their total land holdings
will be reckoned for determining their eligibility. The eligibility is based on submission ofall the
required documents alonS with the application.

2. Joint application by two or more growers each owning separate holdings in their names are not
eligible for subsidy. That is, if one grcwer is owning two hectare and another three hectare they
cannot submit ajoint application for claiming subsidy.

3. Applications can be filed by individuals in case of individual holdinSs orjointly in case ofjoint
ownership ofholdings or aulhorized rcpresentatives ofSHCS/ Collectives ofsmall growers.

4. The main criteria for determining the scale ofsubsidy in each case shall be the total extent ofthe
area owned by individual growers / holdinSs underjoin! ownershiP.

5. The Applican/s can avail the subsidy for purchase ofone or all empanelled machineries listed in
Aroerure-I at the same time or at different times during the XII Plan period willin the maximum
permissible limit ofsubsidy for the plan period.

6. The applican/s are at liberty to select and purchase any machinery and their models from the

empanelled list in the Antr€xurel either from the suppliers (companies / firms / distributors)
direclly or from their authorized dealers as listed in the Atrtrerurc-Il or other authorized dealers

ofempanelled suppliers. ln case ofpurchase from authorized dealers not listed in Annexure-ll,
the growers should fumish the p.oof of authorized dealership along with the subsidy application
The concemed Deputy Director (Extn.) shall confirm the authenticity ofsuch dealershiP from the

manufacturers / suppliers of the machinery before sanctioninS subsidy. However, the Deputy

Directors (Extn.) shall keep the Head office informed about such cases.

?. Before purchase of any machin€ry, the growers should check whether the machinery/ model

intended to be purchased is listed in the approved list at Annexure-I. The machineries / models

which are not in the empanelled list as per Atrnexure-I are not elieible for subsidv under the

scheme,

+



8.

a)

b)

-3-

In respect ofbig machineries such as Power Tillers- Mini Ti'actors and Rubberized Track Carriers
the followinq norms apoly:
A small / medium growers (upto 20 ha.) can purchase any one ofthe three machineries namely
power tiller / mini tractor / rubberized track canier (which was not purchased during XI PIan)
during the entire XII Plan period-
Large Srowers (more than 20 ha.) and SHcs/Collectives are eligible for purchase of any two of
the thrce machineries among the power tiller / mini tractor / rubberized track carriers (which was
not purchased during XI Plan) during the entire Xll Plan period.

The ceiling on the basic rate ofmachineries is indicated agaimt each machinery in Annexure-I.
The amount eligible for subsidy shrll be limited to the ceilitrg on Basic price of the
mrchitrery plus epplicable taxes like VAT in thc r$pectiye statc.s on the ceiling limit.

For example: If the ceiling on the basic rate of a machinery is Rs.30,000/- and VAT is 5.5%
then the maximum eligible amount of subsidy for that machinery under different eligible
categories is as follows:

In case of small / medium growers owning upto 20 Ha and SHGS/ Collectives, the ma,\imum
eligible subsidy will be 50% of (Rs.30,000/- plus 5.5% VAT). That is 50% of Rs.30,000/- plus
50% ofRs.l650/- = Rs.15.825/-

9.

a)

b) ln case of large growers owning above 20 Ha, the ma-ximum eligible subsidy wilt be ?5%o of
(Rs.30,000/- plus 5.5% VAT). That is 25% ofRs.30,000/- plus 25% ofRs.l650/- = Rs.7,912.50/-

10. Ifthe basic price mentioned in the invoice (ofa machinery) is above the ceiling amount, then the
basic rate eligible for subsidy and the applicable laxes (VAT) shall be limited ro rhe ceiling
amount only.

I l. Ifthe basic rate mentioned in the invoice of a machinery is less than the ceiling amount, then the
actual basic rate mentioned in the invoice plus applicable VAT rate shall be considered for
calculating the subsidy.

12. [n respect of Mini Tmctors with or without trailers and Rubberized Track Carrier / Mini
Transporters. the m&ximum amount ofsubsidy will be limited to Rs.l.00 lakh per unit or eliqible
P9I!€4t48c aIilbs v hever is lowcr.

13. Subsidy is not available for purchase ofonly trailers without the Power Tillers / Mini Traclors_

14. The growers should ensure that the invoice given by the company / dealer clearly specifies the
name of beneficiary, name, model and serial number of machinery and d€tails of additional
accessories, if any etc. The cost of the machinery should be shown separately as Basic price,
percentage ofapplicable ta.\ and amount oftaxes and total price.

15. For claiming subsidy, the applicant/s shall submil the application in the prescribed format in
duplicate, along with the necessary documents to th€ concemed oflice of the SLO/JLO aner
purchasing the approved machinery.
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16. The claim for Srant of subsidy not accompanied by the required documents and not fulfilling the
eligibility crileria / slipulated norms is liable to be rejected by the sanctioning authority of the
Board.

17. Subsidy amount will be paid through Electronic Funds Transfers (EFD / NEFT lo lhe bank
accounl ofthe beneficiary only-

18. The subsidy benefit shall be applicable only towards puchase of new machinery. Repaired /
Second hand machineries are not eligible for subsidy benefit.

19. The growcrs are encoumged to further negotiate the prices of the machinery at the time of
purchas€ in order to avail the lowest price in the market.

20. ln case ofapplicanrs who avail financial assistance / loan from financial institutions, the eligible
support willb€ released to the Institutions concemed.

21. The machinery for which subsidy has been availed by the growers should be used on their own
farm and cannot be sold or leased out. CoIIee Board reserves the rigfit to inspect the machinery at
anytime even afterthe settlement ofsubsidy claims.

22. Willful suppression of material facts would make the applicant/s liable for legal action. The
padculars ofsuch claimant shall also be notified in the Website ofthe Coffee Board.

23. The sHcs/Collectives of small growers are required to fulfill following criteri. to become
eligible for subsidy:

a) SHGVGrower Collectives formed by a gloup of small coffee Srowers each having holdinS upto
l0 Ha arc only eligible for financial suppofl.

b) SHcs/Grower Collectives shall have Memorandum of Association, Bye-laws, Administrative
Committees and shall be registercd under the relevant [,aw of the respective States.

c) SHGJGrower Collectives shsll adopt suitable Resolutions in their General Body for availing
support ftom Coffee Board in respect of the proposed activity.

d) The SHcs/Crower Collectives are rcquired to show adequate financial resources in the accounls
maintained by them, in the form of membership fee, annual subscriptions, contributions /
donations, loanJassistance from fi nancial institutions etc.

e) SHcs/Crower Collectives shall procure the machinery equipment in the name of concemed
Registered SHC/Growe, Collective only.

24. The following documents are required to b€ submitted for claiming subsidy:

.) For irdividurl growers/ holditrgs uoder joint ownership

i. The applicant can apply online or manual for claiming the subsidy
If Mrn rl

a.Application for claiming Subsidy along with D€claration by the Applicant/s (in duplicate)
in the prescribed format.

b.Proofof photo identity ofthe applicant/s such as Copy of Driving License, Ration Card,
Passport, Electoral Photo Identity Card (EPIC) issued by the Election Commission,
Aadh.ar etc.

c. Proof of Land Ownership and crops grown in the form of CRC. In case the CRC is not
available, copy of Pafta / Krishi Pass Book / Khata Extract/ RTCS for all Survey Nos.,
having coffee in possession ofthe applicant / Chitta & Adangal /Possession Certificate as

the case may be in rcspective states.
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d.Original Proforma Invoice / Bill having TIN with full description of the machinery
purchased, including the model, specifications, serial number ofthe machinery, details of
additional accessories, amounts ofbasic price & taxes, percentage oftaxes etc.

e.Copy ofRC Book in respect ofPower Tillers / Mini Tractors.
f. Proof of authorized dealership in case of purchasc from the dealer not mentioncd in the

Annexure-ll.
IfODline

a.The grower has to register online ard upload the required details and documents as per
the instructions appearing on the screen.

However, it may be noted thst the mrDual system ofsubmission of splic.tions / chims will
be dbpensed shorlly.

b) For SHGS / Collecrives

i. Application for claiming Subsidy along with th€ declaration by the Authorized Persons of
SHcs/Grower Collectives (in duplicate) in the prescribed format.

ii. Copy ofRegistration Cenificate issued under the relevant Law ofrespective States.
iii. Copy ofbyelaws,list ofDirectors and Grower Members
iv. Proofof Land Ownership undercoffee in resp€ct ofall the members ofthe SHcs/Grower

Collectives
v- Copy of Resolutions passed by General Body in connection with the implementation of the

project and availing subsidy
vi. Copy ofBank Account Pass Book opened in the name ofSHG/Grower Collective
vii. Original Proforma lnvoice/Bill having TIN with full description of the machinery purchased,

including the model, specifications, serial number of the machinery, details of additional
accessories, amounts ofbasic price & taxes, percentaSe oftaxes etc.

viii. Copy ofRC Book in respect ofPower Tillers / Mini Tractors
ix. Pre receipt by the authorized representative
x. Proofofauthorized dealership in case ofpurchase from the dealer not mentioned in the

Annexure-II

*



APPLICATION FOR SUBSIDY UNDf,R THE COMPONENT _ 'SIJPPORT FOR
MECHANIZATION OI'COFFEf, f,STATE OPERATIONS' UNDER THE SCHEMf,

"INTEGRATED COFFEf, DEVELOPMf,NT PROJECT" DURING THE Yf,AR

Place:

Drte:

OF XII PLAN

(INDIVIDUAL COFFf,E (}ROWERS / HOLDIN(}S UNDER JOINT OWNf,RSHIP)

Signrture of the ApplicanVs

Name of the applicatrUs

)r

l. Name and address of the applicant
with TeleDhone / Mobile No.

2. Gender Male / Femalc
3. ADDlicant's catesory (Pl. tick one) General / OBC / Reli,rious Minorities / SC / ST/ Women
4. Name & Address ofthe Eslate

5. Category ofHoldings (Pl. tick one) Upto 20
Ha.

>20 Stl(;/ Cro$er Collectivc

6. Sy. No. wise planted arca ofthe
estate (in Ha.)

Village Sv. Nos. f,xtent (in Ha.)

7. Details ofmachineries / equipments
purchased for which subsidy is
claimed under the scheme

Name of
thc
machinery
/ Model

Invoice
No. &
date

No. of
units

Total cost
(Rs.

Subsidy

(Rs)

8. Source ofFinance & Amount Source Amount (Rs.)

Self
Finance
Bank
Ilinance

9. a) InFastructure already available in
the Estate in terms of farm
machineries

l. 3.

4.

b) Farm machineries for which
subsidy availed under the scheme so
far

l. 3.

4.

10. Details ofthe Bank Account ofthe
Applicant/s

Name of th€ Bank /
Bretrch with IFSC Code



DECLARATION

I, I,AMC the owne(s) of the

estate with a total area of
...................... Ha., hereby solemnly declare that the information provided above is true to the

best ofmy / our knowledge and correct and no material information is suppressed.

2. I/We have read and understood the eligibility norms and terms and conditions goveming lhe

grant ofsubsidy under thc scheme Suppon for McchaniTrtion ofCoffee Estate Operations ofxll
Plan period and abide by the same.

3. L4 e have not claimed subsidy benefit for the same machine unit from any other govemment

depanmentv agency.

4. LA,ye declare that the machinery for which subsidy has been applied for shall b€ used on myl our

own farm and not sell / lease thc same.

5 . I am / we are aware that I am / we are liable for legal consequenccs that may arise if my / our

claim is found false at a laler date.

I'lacc:

I)atc:

Signature of the Applicant/s

Name in Capitel lett€rs

List ofdocuments to be enclosed by Growers

i. Application for claiming Subsidy along with Declaration by the Applicant/s (in duplicate) in the
prescribed format.

ii. Proof of photo idetrtity of the applicant/s such as Copy of Driving License, Ration Card,
Passport, Electoral Photo ldentity Card (EPIC) issued by thc Eleclion Commission, Aadhaar elc.

iii. Proofof Land Ownersh,p and crops grown in the form ofCRC. In case lhe CRC is not available,
copy of Patta / Krishi Pass Book / Khatta Extract/ RTCS for all Survey Nos., having coffee in
possession of the applicant / Chitta &Adangal /Possession Cenificate as the case may be in
respective states.

iv. Original Proforma Invoice / Bill having TIN with full description of the machinery purchased,

including the model, specifications, seriai number of the machinery, details of additional
accessories, amounts ofbasic price & ta,xes, perceotage oftaxes etc,

v. Copy ofRC Book in respect ofPower Tillers / Mini Tractors.
vi. Pre-receipt by the Applicanl
vii. Proof oF authorized dealership in case of purchase from the dealer not mentioned in the

Annexure-II.

*



APPLICATION FOR SIJBSIDY UNDER THE COMPONENT 'SUPPORT FOR
MECIIANIZATION OF COFFEE f,STATE OPERATIONS' UNDER THf, SCHEME

.INTf,GRATED COFFEE DEVEI,OPMENT PROJECT" OF XII PLAN

DURI-\G THI,] YI]AR

(SHG / GROWER COLLECTIvE)

l. Narne and address of the SHc/crower
Collective with Telephone / Mobile
No.

2. Resistration No. & I)alc
:] Name ofthe President

& address
4. Total No. of Members & Villages

benefitted
5. Total extent ofcoffee area ofthe

members in Ha.
6. Planted arca details (in Ha.) Arabica Robusta Tolal (in Ha)

7. Details ofmachineries / cquipments
purchased for which subsidy is claimed
under the scheme

Namc of
thc
machincry /
Modcl

Irvoice
No. &
datc

No. of
units

Total

(Rs.

Subsidy

(Rs.)

8. Source ofFinanc€ & Amount Sourcc Amount (Rs.)
SelfFinance
Bank
F'inance

9. Infrastructure already available with
the SHcycollectives in terms offarm
machineries

l.
2.

3.

4.

10. Farm machineries for which subsidy
availed underthe scheme so far

l.
2.

3.

4.

I l. Details ofthe Bank Account ofthe
SHG/ Collectives

Namc of the Rank /
Branch *ith IFSC
Code

Placc:

Drte:

Authori2ad sign.tory

Name

X



DECLARATION

L LAJVe the President of the
SHG/Collective with a total area of

Ha. fiom .......... No. of villages, hereby solemnly declare that the
information provided above is true to the best ofmy / our knowledge ald correct and no material
information is suppressed.

2. We have read and understood the eligibility norms and terms and conditions Soveming the $ant
of subsidy under the scheme Support for Mechanization ofcoffee Estate Operations ofXII Plan
period and abide by the sarne.

3. l/We have not claimed subsidy benefit for the sarne machine unit from any other govemment
depaftments/ agency.

4. L e declarc that the machinery for which subsidy has been applied for shall be used on my/ our
own farm and not sell / lease the same.

5. I am / We are aware that I am / we are liable for legal consequences that may arise if my / our
claim is found false at a later dat€-

I'lace:

l)ate:

Authorizcd sign.tory

NaDe

Lfut ofdocument3 to be enclosed by SHGS / Growcr Collcctiyes

i. Application for claiming Subsidy along with the declaration by the Authorized Persons of
SHcs/Crower Collectives (in duplicate) in the prescrib€d format.

ii. Copy ofRegistration Certificate issued under the relevant Law ofrespective States.
i ii. Copy ofbyelaws,list of Dircctors and Grower Members
iv. Proof of Land Ownership under coffee in respect of all the members of the SHcs/Grower

Collectives
v. Copy of Resolutions passed by General Body in connection with the implementation of the

project and availing subsidy
vi. Copy of Bank Account Pass Book opened in the name of SHG/Grower Collective
vii. Original Proforma Invoice/Bill having TIN with full description ofthe machinery purchased,

including the model, specifications, serial number of the machinery, details of additional
accessories, amounts ofbasic price & taxes, percentaSe oftaxes etc.

viii.Copy ofRC Book in rcspect ofPower Tillers / Mini Tractors
ix. Pre receipl b) lhc authorized representative
x. Proof of authorized dealenhip in case of purchase from the dealer not mentioned in the

Annexure-ll

X



FORMAT FOR PHYSICAL Vf,RIFICATION Rf,PORT O1\. PURCTIASE OF MACHINERY BY

BENEFICIARIES UNDER THE COMPONf,NT 'SUPPORT FOR MECHANIZATION OF

COFFEE ESTATI] OPERATIONS' UNDER THf, SCHEME "INTf,GRATED COFFEE

DEVf,LOPMENT PRO.IECT" OF XTI PLAN DURI\G THE YEAR

I Naine & Designation ofthe Inspecting
olficer / Official

2. Date ofvisit 1() the Estate/ spot for physical

verification
3. Name & Address ofthe applicant &

locat;6n ofthe estate

4. Sy. No. wise planted area ofthe estate (in
Ha.)

village Sv. No. Arabica Robustt

Totrl
5. Details of machinery purchased with specifi

modcl. specificalions. scrial number of lhe i

details fumished in the Invoice / Bills fumist

cations in r€lation to the claim. (The type of machinery,

ndividual machines should be checked in relation to the
red)

Type of
Machin€ry

No. of
units

Make/Model Serial
No.

Invoice
No. &
drt€

Basic

(Rs.)

Taxes
(Rs.)

Total

(in Rs.)

a,

b.

d.
6. Any other Remarks (Speci! any variations

observed with rcgards to the pa(iculars)

Certified that I ............ have visited the estate / spot and physically verified the

machineries procured by the applicant as per Invoice/ Bill No....... .. .. . . dated ........... . ... and

found to be in order.

Plece: Sigtreture ofthe Inspecting Oflicer/Ollicial

Dale: Designatiotr:

Certified that the claim is in order and conforms to the eligibility criterirnorms prescribed under the

sch€meandrecommendforreleaseofeligiblesubsidy@50%/25%^mountingtoRs.............tothe
applicant under the scheme on "Support for Mechs[izaliotr of CoIIee Estate Operalions".

ifi-

Place:

I)ate: SIGNATURE & SIAL OF THE SLO / JLO


